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INDEPENDENT AUDITORS’ REPORT 
 

To the Board of Directors 
Rosemead Housing Development Corporation 
Rosemead, California 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities and  
General Fund of the Rosemead Housing Development Corporation (the Corporation), a component unit 
of the City of Rosemead, California, as of and for the year ended June 30, 2019, and the related notes to 
the financial statements, which collectively comprise the Corporation’s basic financial statements as listed 
in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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To the Board of Directors 
Rosemead Housing Development Corporation 
Rosemead, California 
 
Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and General Fund of the Rosemead Housing 
Development Corporation, a component unit of the City of Rosemead, California, as of June 30, 2019, 
and the respective changes in financial position for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Emphasis of Matter 
 
As discussed in Note 1, the financial statements present only the Rosemead Housing  
Development Corporation and do not purport to, and do not present fairly the financial position of the  
City of Rosemead, California, as of June 30, 2019, the changes in its financial position, or, where 
applicable, its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. Our opinion is not modified with respect to this matter. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the budgetary 
comparison information for the General Fund be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
 
Management has omitted management discussion and analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. Our opinion on the basic financial statements is not affected by this missing information. 
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To the Board of Directors 
Rosemead Housing Development Corporation 
Rosemead, California 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated  
November 25, 2019 on our consideration of the Corporation’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the effectiveness of the Corporation’s internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with  
Government Auditing Standards in considering the Corporation’s internal control over financial 
reporting and compliance. 
 

 
Brea, California 
November 25, 2019 
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ROSEMEAD HOUSING DEVELOPMENT CORPORATION 
A COMPONENT UNIT OF THE CITY OF ROSEMEAD, CALIFORNIA 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2019 
 
Note 2: Cash and Investments 

 
Cash and investments at June 30, 2019 consisted of demand deposits with financial institutions 
and the Corporation’s share in the pooled cash of the City of Rosemead’s investments. The 
carrying amount and the bank balance of the Corporation's demand deposits was $52,538. 
 
Custodial Credit Risk 
 
Custodial credit risk for deposits is the risk that, in event of the failure of a depository financial 
institution, a government will not be able to recover its deposits or will not be able to recover 
collateral securities that are in the possession of an outside party. The Corporation maintains 
its bank accounts at financial institutions that are collateralized with securities held by the 
pledging financial institution, or by its Trust Department or agent, but not in the Corporation's 
name. The primary difference between the carrying amount and the bank balance are deposits 
in transit and outstanding checks. In accordance with state statutes, the Corporation maintains 
deposits at those depository institutions insured by the FDIC. The California Government Code 
(the Code) requires California banks and savings and loan associations to collateralize the 
deposits of governmental entities by pledging government securities as collateral. The market 
value of pledge securities must equal at least 110% of those deposits. California law also allows 
financial institutions to secure the deposits of governmental entities by pledging first trust deed 
mortgage notes having a collateral value of 150% of a corporation's total deposits. As of  
June 30, 2019, the Corporation had no deposits with financial institutions in excess of federal 
depository insurance limits. 
 

Note 3: Reimbursement Agreements and Related Party Transactions 
 
The Corporation has entered into a reimbursement agreement with the City for the 
Corporation's administrative services. The Corporation paid $226,200 for administrative 
services to the City during the year ended June 30, 2019. The Corporation is funded, in part, 
by advances from the Commission. 
 
The Corporation has also entered into a 55-year lease agreement with the City for the Angelus 
Senior Housing facility at $60,000 annually, expiring June 2047. Total lease commitments 
remaining are $1,430,704 for the Angelus Senior Housing facility at June 30, 2019. The 
Corporation has also entered into a 55-year lease agreement with the City for the  
Garvey Senior Housing facility at $72,000 annually, expiring November 2057. Total lease 
commitments remaining are $2,604,707 for the Garvey Senior Housing facility at  
June 30, 2019. The Corporation paid $91,200 and $92,200 in lease payments to the City during 
the year ended June 30, 2019 for the Angelus and Garvey Senior Housing facilities, 
respectively. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Rosemead Housing Development Corporation 
Rosemead, California  

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and the General Fund the Rosemead Housing Development Corporation (the Corporation), a 
component unit of the City of Rosemead, California, as of and for the year ended June 30, 2019, and the 
related notes to the financial statements, which collectively comprise the Corporation’s basic financial 
statements, and have issued our report thereon dated November 25, 2019. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Corporation’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Corporation’s internal control. Accordingly, we 
do not express an opinion on the effectiveness of the Corporation’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the Corporation’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Corporation’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards.

203 N. Brea Blvd., Suite 203           Brea, CA 92821          Phone: 714.672.0022

An Association of 
Independent Accounting Firms 



 
To the Board of Directors 
Rosemead Housing Development Corporation 
Rosemead, California  
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Corporation’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 
 

 
 
Brea, California 
November 25, 2019 
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